
Date:

5/I,7/1, end l0/l:LIBOR. INTEREST ONLY
ADJUSTABLE BATE LO^N DISCLOSURE

Thc information containccl in this ARM disclosure rclates to:

Applicant's Nomc:

Propcrty Addrcss'

LTJNDER:

l,oan Amount:

THIS DISCLOSTIRE DESCRIEES THE FEATURDS :OI' THD ADJUS'TABLE RATE MORTGAGE C'ARM') LOAN
PROGMM WITII AN INTTTAL INTEREST ONLY PAYMENT PERIOD. DISCLOSURES ON OlHER ARIVI PROGMMS
OFFERED BY I,ENDER ARE AVAII,.IBLE UPON REQUEST.

A Consumer Hondbook is also provided to you by Lendcr. It provides you with additional information about Adjustable Ratc Mortgagcs.

This disclosure statrment is nol a contract and does not constitute a cornmitment on the Dart ofL,ender to mske r loan to you.

I. INTFRF,ST RA'TF'

Your intcrest rate will be bascd on thc avcragc ofinrcrbank offercd rates for one-year U.S. dollar-denominatcd deposits in thu
London lnterbonk Markct "LIDOR" (thc "lndex") plus an amount called a "Margin". Ask us for our currenl Margin and intcrcst ratc.
In lbrmot ionoboutthelndc, t ispubl ishedinThel lo l lStreetJournal .  Thelndexandlv larginwi l l  bespeci f iedint l reprornissorynote( thc
"Note")whichcvidencesyourARMloan. I latsornepoint inthcfuturcth is lndexisnolongcrav,r i lable, theLenderwi l luseannl tcrnauvc
lndexthat isbosedoninlormat iontheLenderbel ievxtobeccmparable.  Theinterestrateyouwi l l  payun(,1 t lef i rs tRarcChangeDatcis
callcd the Initial Intcrcst Ratc.

Your interestrate issubject tochangeandcnnbeadjustedupordown,basedonmovemenb, i fany, inyour lndex. ' fhedan:srch

1'earonwhichyour i l l tcresl ratecanbcadjustcdiscal leda"RatcChangeDate" Yourf i rs tRateChangeDalewi l loccurou:

5/l: rhe first day ofthe 6lst futl month aflu your ioan closing
7tll. the lrrst day ofthe 85th t'ull month:rftcryour loan closing
I 0/l : the first day ofthe | 2 | st full month aRer your loan closing

Subscqucnt Ratc Changc Dates rvill occur on the first day ofcvcry | 2th colcndar month thercaftcr.

Forry-five (45) da)s bcfore cach Rate Change Datc, your new interest rao witl be determined by adding thc Margin to the then-
crfnent Index. This surn will be rounded to the nearest l18 ol'l%. At the llrst Rate Change date, your Initial Interest R0te rvill be udjusted
to rcflect your new interest rate, subject to thc following interest rate caps.

l. Intcrest Rrtc Crps: Your inlerest nte cannot increase or decrease by rnore than five percenlage points (5,07o) on $c First
Ratc Change Date and will not increase or decrease by more than lrrc percenhge poinu ( 2.0% ) ot any subsequcnt Ratc Changc Date. In
additio4 your intcrcst ratr ovcr the litb of0re loan canoot increase by rnorc than fivc pcrclrtagc poi:rts ( 5.0% ) ovcr your Injtial lntcrcst
Rate and cannot decrarse belorv the marqin

2.PrcmiumrhndDiscounts:  Dependrngonrrurketcondi t ronsat thetuneyoulockyour lnr t ra l  lnteres!Rate.asrvel l  asthepoint
option you select, your lnrtiul Inierest Rote mny no! be bused on lhe index rlsed to mnke latcr nd.lushcnts, Instead, your Inilr0l lntcrest
Ratemoyhrvcadiscountorprcmium. A"prcmium"occurswhcnthcln i r i f l l  tntersstRrtc ismorcthanthcsumofthclnCcxplusMargin.
A"discount"occunwhcnthcln i t iat lnErcstRatc is lcssthanlhcsumofthclndcxplusMorgin.  Your lntcrcstRacrnaynotmovcinths
samc direction as rhe hrdcx. For cxarnple, ifyour loan lras a prcrnium, your Interes! Raie may decline on the First Rarc Change Date even
i f theindexremainsthesameor increases.  l fyouchoosearatelockopl ionthal  p lovidesforo0oat ingrate,your ln i t ia l  lnterei lRatcot
closing may bc dillbrcnt from the intcrcst rate in etlcct at the timc you apply lbr your loan . The amount of thc prcmiurn or discount may
change as a resuft. lrk us whether out cunent intcres! nte hc n discounl or premiunt and il to, lhe dmounl ol lhe dlscoun( or
prcmium,

il. PAYMFNT

A,

5/l: Yorrr first 60 payments will be based on the interest rate and loan balance, Payrnents will be calculated to pay ortly thc

accruing monthly interes! at the Initial Intcrest Rate and orttstanding loan balance.

7/l : Your first 84 payments will be based on the interest rate and loan balanc.. Paymens will bc calculaed to pay only thc
accruing monthly interest a! 0re lnitial lntercst Ratc and outsunding loan balancc,
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I 0/l : Your llsi I 20 payments will be based on the inlerest rate and loan balance. Paym3nts will be colculaed tp pay gnly
the accruing monthly intercst at the Initial lnterest Ratc and outstanding loan balance.

B. Ilow Vour l\,tonthly Peymnnt Crn ChrnfI
Dcpending on whether you sclected the 5t1 ,711 or | 0/l product, staning wirh your 6 l!, 8 5'r' or | 2l o payrnent, your monrhly loan

payment will consist of principal and interest and can increase or decre&se subsantially every tu€lve months bssed on changcs in thc
intcrqst rat8. Your monthly payment smount is subject to change and will bc changed to an amoun! rhar rvill fully pay dre accruing monrhly
interes! and reduce the principal so as to pay offthe outshnding loan balance by the end ofthe loan term in equal monrhly rnirallments ar
thc then-applicablc interes! rntc. Your new pnyment amount will be due on the first nronthly poyment dilte after a Rate Change Date.

The tbllorving examples arc based on a $10,000 loan with a 30 Year Term and an inirial inlercst rate that r\6've uscd in nDril
2004, Atk us tehclher our cwrcnl inletsl rale hat n discounl or prcntium and ifso, lhc nmount olthc prcmium or discount.

9l Examplc el Prqrium Inlenst Rrtc: For a loan with an inhial intcrcst rate of 4.SOYI, the Inaximum smount the intercst rate can rrsc
undcr this program is 5 lxrcentage points to 9.50 pvccnt, and thc montlly psymen!can rise from an intercst only plyment ot'537 50 for
thc first J ycsrs t0 a mrrimum principal and inttresl paymcnt ot'$E7.37 in the 6'' year. To se€ what your interest only paymenr would
be, divtde your mongage amount by $ I 0,000; then multiply the interest only Dnyment by that nmounl. (For example, lhc monthly interust
on l ypaymen t f o ramor tgagcamoun to f$60 ,000*ou ldbc :  . $6O ,000 :S10 ,000=6 ,6xS37 .50=$225 .00pe rmon rh ) , ' l  o secu .ha t you r
rnaximum principal and intercst poyment would be, divide your mongage alnount by $10,000: then multiply the mnxirnunr princrpal and
interestpaymentbylhatnmount.  (Forcxamplc, thcrnaxirnurnpr incipal  andinterestprymenttbramongngeumountof$60,000rvouldhc:
560,000 i $10,000 = 6, 6 x $87 37 =5524.22 per month).

5/ lErnmpleatD'scountcdlntcrestRstc:  Foraloanwit l r0nin i t ia l  interestrateot3.T5' /o, themBxrmulnamounl lhcjntercsrratecanr ise
undcr this program is 5 pcrccnfage pornts to 8.75 percent, and the monthly payrnentcnn rise from an intcrcsl onty pnyment ofSll 25 for
t he l i r s t 5yen rs toomar imumpr i nc i po l  and in t c res tpeymeh to fSE2 .2 l  i l r t ] r c6 ' ' yea r  Toseewha tyou r i n re res ton l ypaymen twou ld
be, divtde yout mongage Emounr by $ 10,000i then multiply the interesl only payment by that rmount. (For exarnple, ihe monthly interesl
on l ypsymen t f o ra rnongoEcamoun to f$60 ,000$ou ldbe :  $60 ,000+$10 ,000=6 ,6x531 .25=$18? .50pe rmon th ) ,  Tosccw : ra r you r
maximum principal and intcrcst payment would be, divide your mongoge amount by $10,000: then multiply the maximurn principnl and
intercstpaytncntbythalamoun( (Forcxample, themaxrrnumprincipal  andinterestpal ,nrent foramongageamounrof360.000wouldbc.
$60,000 + $ I 0,000 = 6, 6 x 382.2 I = $493.26 per monrh).

7/l Etnmple it Prcmium Intcrcst Rrte: For a loan wilh iln ititial jnlersst rolc o14.87Soh, the maximum flmount thc intcrcst ralc carr nse
under bis prograrn is 5 perccntage poinls to 9.E75 pcrcent, and'thc monthly paymenrcarr rise from an Interest oDly psymcnt of$.10 6l fot
t hc f i t s t ?yea rs toamur imumpr i nc i pa lund in te r cs tpaymcn to f$9 l . 86 in the8 ' r yea r .  Tosccwha tyou r i n l c r cs ton l ypaymen t \ l ou l d
bc, divide your mongagc amount by S | 0,000; thcn mu)tiply thd interest only payment by that amounr. (For examp)e, rhc monthly inleresl
only paytncnt for a mortgagc amount o[t60,000 r,ould bc: $60,000 + $10,000 = 6, 6 x $40.63 = 3243.78 per month). To see rvhor your
mlximum prirrcipal and intcrcst paymcnt would bc, dividc your Inongagc ahount by $10,000; thcn multiply thc maximurn principll and
intcrcstpaymentbythatatnount (Forexample, themaximurnprrncipalandinterestpaynrent foramortgagcamountof$60,000wouldbc.
$60,000 + $1 0,000 = 6,  6 x $91 .E6 = S551.1 6 pcr  month).

7/l Ernmplc el Discounted Intcrest Rnte: For a loan wih an:initial jntcrest rarc of 3.757o, the maximum omorhi rJrc intcrest rat! can rise
under this program is 5 pelccnbgc pointJ to 8.75 percent, and the monthly payrnent can risc from an interest only psymcnt of53 1.25 for
rhc first 7 ycars to a mrrfunum prirtcipal nnd ;ntcr.st ptrymcnt of $t4.26 in the 8'r year. To see what your interest only paymcnr would
bc,div ideyourmortsaBeamountbyl l0,000;  thcnmult ip lytheintcrestonlypaymcntbylharamount (Forexarnple. themonthly interest
on l ypaymcn t (b rnmong rgeamoun to l ' $60 ,000 r rnu ldbc :  $60 ,000+$10 ,000=6 ,6xS31 .25=$ lE7 .50pc r rnon th ) .  Tosccwha tyou r
maximurn principal ilnd intercsr payment rvould bc, divide you,r tnongagc flmount by 310,000; thcn Inultiply the rnaxunurn prrncrpirl and
intercstpaymcntbythatsmount.  (Forcxarnplc, thcmaximumprineipalondintcrcstpayrnentforamongugcamountof$60,000wouldbc:
$60,000 + $10,000 = 6,6 x Sli4 26 = $505 56 per month).

l0/l Errmplc at Prrmium lntercst Rnte: For a loan tvlth un lnittal interest rate of 5.375%, the maximum amount lhe interest rate can
risc undcr this program is 5 perccntage poinB ro 10.375 prcenq and th: monthly payrnent can rise from an inlercsl only paymcnt ol'
$44 .T9 fo r t he f i r s t l 0yco rs toams t imumpr i uc i pa l  end io te r cs tp r y rncn to f$99 .00 in the l l " ' y ca r . ' f oseewha tyou r i n te r cs ton l y
payrncnt would be, divide your rnortg'dBe amount by $10,000; thcn multiply the interest only paymcnr by that arnount. (For cxnrnple, lhc
monthly intcrcstonlypaymcnt lorarnor l tagcEmountof$60,000wouldbe:  $60,000*$. |0,000=6,6x$,14.79=$26E,74pcrmon(h).  To
see whst your maxi,num principal and interesl payment uould be, divide your morlgnge amount by $ I 0,000: then multiply the maximum
principal and intercs! paymcol by that amount. (For exarnple, the mqximurn principal and Inlercst Fs)lncnt for a mongnge atnount of
$60,000 uould bc: $60,000 + $ 10,000 = 6,6 x $99 00 = S594.00 pcr month),

l0/l Exrmple sl Digcounted Intercst Rsle: For a lonn with on initial inlcrest ratc of 3.75%, the maximunr amourt the irrtcrest rate can
rise under this progmm is 5 pcrcentage points to 8.75 pcrccnt, and the rnondrly payment can rise from an interert only paymcnl ot$31.25
fo r t hc f i n t l 0y ,ea rs toamar i r numpr i nc i p r l r nd in l c res tpo tmcn to f s8S .3? in thc l l ' n yca r ,  Tosecwha tyou r i n te r cs ton l ypaymen t
rrould be, divide your morlgsge amount by $ t0,000; then mulrjply thc interest only payment by drat amount. (For examplc, thc rnonthly
interest onty puymenr lbf r mongagc amount of$60,000 would bc: 560,000 + S10,000 = 6, 6 x $ll.25 = S187.50 per tnonth) To see
whn( your rnaximum principal End intcrest payment rrould bq divide your mongage amount by $10,000; lhcn multiply lhe mnximum
principal and intcrest payment by that ainount. (For examplq the maxirnum prrncipol ond intcrcst payment lbr a mongage amottnt ol'

$60,000 would be: $60,000+ $10,000= 6, 6 x $88.3? = $530.22 pcr month).

You wrll bc notified in writing at least 25 but not morc tian I20 colendar days before eoch payrncnt odjustmcnt wrll bc mndc.

This notice will conain information about your lndex, inlerert rate, paymenl nmounl lorn balance, nnd thc daE on which your first
payment is due at the new amount

APPI.ICANT ACKNOWLEDCEITTENTS
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You acknowlcdge thar you musl qualiff lor the proposed loan. Should you no! qualiry, your loan will nor be approvcd to closc.
You and Lerder bccome bound to the Erms of the Notc and Security Inslnrment upon signing thesc documents. Although oi0rcr

pny subscguently moy rcqucst rnodilication of the conrract, npither party is bound to agreE !o suclr a requcst. Since thc Note and Sec{uity
lnstrumert cshblish your righLs, you should undcrstand and bccome familiar wilh the provisions offtese documcnts.

After having rcad the contents of the sbovc ARM Disclosurc, you acknowledge receipt of a copy of this ARM Disclosurc ano
furthsr acknowlcdgc thlt this ARlr{ Disclosure uas complctcd in full prior to its receipt. You also acknowlcdge reccipt ofthe Consuncr
Handbook on Adjuscoble Ratp Morrg0gcs.

(Date) (Date)

(Datc) (Date)

(Date) (Dilrc)

(Data) (Date)
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